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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
99th Banking Professional Examination, 2024
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Credit Operations and Management (COM)
~Subject Code : | 2 ] 0
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Time—3 hours
'Full marks—100
Pass mafks—45

' [N.B. The figures in the right margm indicate full marks. Answer any five questions.]

L.

(@) What is Bank Credit?

(b) What is Credit Policy? What are the features of a good credit
policy?-

(c) Briefly discuss the categor:es of credit accordmg to the
Classified Loan (CL) reporting policy of Bangladesh Bank.

(a) What are the objectives of analysis of financial statement?

(b) Why is Internal Credit Risk Rating System (ICRRS) 1mponant
for selecting the right borrower?

(c) What are the exceptions to [CRRS?

(a) What is meant by funded and non-funded credit facilities? |

(b) Describe different types of funded and non-funded credit
facilities with example.

(c)- What are the benefits of centralizing loan administration?

(a) What are the aspects that the financial appraisal of a project
covers?

(b) Describe the main sources of equity financing and debt financing
of a project.

(c) What are the steps involved in Capltal Budgeting and mention
the decision criteria of Net Present Value (NPV) and Internal
Rate of Return (IRR)?

(a) What are the causes of stand alone credit risk and portfollo credit risk?

(b) Describe general steps in credit risk management.

(c) What is expected loan loss? Briefly discuss each of zhe terms
used in the expected loan loss formula.

(a) What collateral will be included as eligible collateral in
determining base for provision?

(b) What are the steps of filing suit under Money Loan Court

Act, 2003?
(c) Discuss the non-legal measures of loan recovery.
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7. (a) What are the different techniques for managing concentration 7
risk?

(b) ‘What are the major factors that cause delinquency? 6

9.

10.

(c) ‘What is Early Alert' Account (EAA)? What are the symptoms of 7
‘Early Alert Reporting?

(@) What are the purposes of maintaining working capital? 5
(b) Discuss the objectives of capital budgeting. _ 5
(c) XYZ enterprise had the folIowmg information for 2020 : ' 10
- Sales 4,800 units

Sales Price (Per unit) ' | Taka 80

Variable Costs (Per unit) - ot - Taka30

Fixed Costs _ Taka 39,000

You are requested to Calculate : |
(i) What is the Contribution Margin and Contributign Margin
Ratio? . | »
(i) What is the break-even point in sales?
(iii)  What is the margin of safety in units and sales?
(iv)  If the company wishes to. increase its contribution margin

by 40% .in 2021, by how. much will it need to increase its
sales if all other factors remain constant?

Write the difference between the following (any four) : K 5'><4=20
(i) - Legal Assignment and Equitable Assignment .
(ii) Hypothecation and Pledge
(iii) Lease and Loan -
(iv) Hire Purchase and Instalement Sale
(v) Financial Lease and Operatmg Lease
(vi) Reserve and Provision
(vii) Coupon Bond and Zero-coupon Bond.

Write short notes (any ﬁ\{e) £ il P 4x5=20
(i) Benefit Cost Ratio (BCR) '

(i) Time Value of Money

(iii) Pari-Passu Charge

(iv) Trust Receipt (TR)

(v) Packing Credit

(vi) SWOT Analysis

(vii) Interest Suspense

(viii) Stress Testing.:
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